
IIEED L A W  OITICE 

HENRY M. REED 111 
1218 FRANKFOR1 A V E N U E  

L,OUISVIL.L,E, KENTUCKY 40206-2408 

(502) 899-3880 
FAX (502) 899-3882 

E-MAIL: I ia i ikrced~bcIIsou~i~ no1 

February 10, 201 1 

VIA IJPS 
Mr. Jeff R. Deroueii, Executive Director 
Pub I ic Service Coin miss i oii 

2 I 1 Sower Boulevard 
Frankfort, ICentucky 40602-06 15 

- In re: Application of Cumberland County Water District 

Mr. Deroueii: 

Enclosed herewith please find ten ( I  0) copies of tlie Petition of the Cuiiiberland County Water District seeking a 
Certificate of Public Convenience and Necessity with appropriate exhibits. 

Monarch Engineering, Inc., Lawrenceburg, ICentuclcy are tlie Consulting Engineers employed by the District for 
this Pro“ject, You are respectfully requested to direct any requests of the Comiiiission for additional engineering 
information directly to Monarch Engineering, Inc. 

The Petition contains a request for an increase iii water rates. The financing for this Prqject consists of a Loan 
and Grant fioiii the US Department of Agriculture, Rural Developiiient (“USDARD”). 

If this office can supply any additional information please don’t hesitate to advise me. 

cc: Mr. David M. Bowles, P.E. 
Monarch Engineering, Inc. 
556 Carlton Dr. 
Lawrencebutg, I<entuclcy 40342 

Mr. Stephen L,. Capps, Chaii-man 
Cumberland County Water District 
133 Lower River Street 
Btirl<esville, ICentucky 4271 7 



111 the Matter of: 

COMMONWEALTH OF KENTIJCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

THE APPLICATION OF THE CUMBERLAND COUNTY) 

ORGANIZED PURSUANT TO CHAPTER 74 OF TI-IE ) 
KENTUCKY REVISED STATUTES, IN CUMBERLAND ) 
COUNTY, KENTUCKY, FOR (1) A CERTIFICATE 
OF PUBLIC CONVENIENCE AND NECESSITY 
AUTHORIZING AND PERMITTING S A D  WATER ) CASE NO. 
DISTRICT TO CONSTRIJCT WATER DISTRIBUTION 
SYSTEM IMPROVEMENTS, CONSISTING OF THE 
CONSTRUCTION OF RENOVATIONS AND ) 
IMPROVEMENTS TO TI-IE DISTRICT’S WATER 1 
SYSTEM (2) THE APPROVAL OF THE PROPOSED ) 
PLAN OF FINANCING FOR SAID PROJECT AND (3) ) 
APPROVAL OF AN INCREASE OF RATES AND ) 
CHARGES FOR WATER SERVICE 1 

WATER DISTRICT, A WATER DISTRICT ) 

1 
1 

) 
) 

P E T I T I O N  

Index to Exhibit Addendum 

1. Petition of Cumberland County Water District (“District”) for Certificate of Public Convenience and 
Necessity pursuant to KRS 278.023 for Project consisting of improvements to the District’s water 
distribution system (“Project”). 

2. Resolution of District increasing rates and charges for water service. 

3, Certification of Chairman of District regarding compliance with Public Service Commission requirements. 

4. Letter of Conditions dated March 15, 2010, as amended by Letter dated February 2, 201 1, from US 
Department of Agriculture, Rural Development (“USDARD”) to District with regard to the Project. 

5 .  USDARD Concurrence and Award of Bids for construction of Project. 

6 .  Preliminary Engineering Report of Monarch Engineering, Inc., Lawrenceburg, Kentucky. 

7. Final Engineering Report of Monarch Engineering, IIIC., Lawrenceburg, Kentucky. 

8. Affidavit of Publication for publication of Notice of Filing with PSC. 

9. Schedule of Principal and Interest Requirements for $1,000,000 Bonds. 

Prepared by Henry M. Reed 111, Bond Counsel to District 
2218 Frankfort Avenue, Louisville, Kentucky 40206 

Phone: 502-899-3880, Fax: 502-899-3882 
e-mail: hankreed@bellsouth.net 

mailto:hankreed@bellsouth.net


COMMONWEALTH OF KENTUCKY 

BEFORE THE PTJBLJC SERVICE COMMISSION 

In tlie Matter of: 

THE APPLICATION OF THE CUMBERLAND COUNTY 
WATER DISTRICT, A WATER DISTRICT 
ORGANIZED PURSUANT TO CHAPTER 74 OF THE 1 
KENTUCKY REVISED STATUTES, IN CUMBERLAND 
COUNTY, KENT'CJCKY, FOR (1) A CERTIFICATE ) 
OF PUBLIC CONVENIENCE AND NECESSITY 1 
AUTHORIZING AND PERMITTING SAID WATER ) CASENO. 
DISTRICT TO CONSTRUCT WATER DISTRIBUTION 1 
SYSTEM IMPROVEMENTS, CONSISTING OF THE ) 
CONSTRTJCTION OF RENOVATIONS AND ) 

(2) THE APPROVAL OF THE PROPOSED PLAN OF 1 

FOR WATER SERVICE ) 

) 

) 

IMPROVEMENTS TO THE DISTRICT'S WATER SYSTEM ) 

FINANCING FOR SAID PROJECT AND (3) APPROVAL ) 
OF AN INCREASE OF RATES AND CHARGES 

__ P E T I T I O N  

Pursuant to KRS 278.023, this Petition of the Cumberland County Water District of 

Cumberland County, Kentucky ("District" or "Applicant" or "Petitioner") respectfully states: 

1. That the District is a water district of Cumberlaid County, Kentucky created pursuant 

to the provisions of KRS 6.5.810 et seq. and existing under and by virtue of Chapter 74 of the 

Kentucky Revised Statutes for tlie purpose of operating, inaintaining and managing a water 

distribution system ("System") as same presently exists and as same is proposed to be improved by 

tlie construction of iniprovenients to tlie water system consisting of first time potable water service to 

approximately SO new customers, construction of new water lines to replace existing water lines and 

tlie renovation of two water storage tanks as more specifically described in tlie Preliminary and Final 

Engineering Reports ("Project"). 

2. That the address of said District is "Cuniberland County Water District, 133 Lower 

River Street, Burkesville, Kentucky 427 17." 



3. That the District was formed pursuant to tlie statutes cited, ordinances of the County 

of Cumberland, Kentwky, and an Order of tlie Public Service Coinmission entered on February 24, 

- 1995 (Case No. 94-437J-approving tlie nierger of the former Marrowbone Water District and the 

former South Cumberland Water District, for the purpose of operating, managing, and maintaining 

the System. 

4. That the boundaries of tlie District include substantially all of the County of 

Cumberland, Kentucky, except for those areas presently served (or to be served) by the City of 

Burkesville, Kentucky ("City"). 

5. That tlie District now seeks a Certificate of Public Convenience and Necessity 

approving the construction of the Project and tlie approval of the plan of financing said Project by the 

District. The District has received construction bids for the Project. 

6 .  Subject to the approval of tlie Comission, the District proposes to finance the 

Project from (a) a Loan in the amount of $1,000,000 from the US Department of Agriculture, Rural 

Development ("USDARD") and (b) a Grant from USDARD in the amount of $500,000. 

7. That it is necessary that the District increase the schedule of water rates and charges 

previously approved by the Coniniission presently being charged and there is attached to this Petition 

an Amending Rate Resolution setting forth tlie schedule of increased rates and charges desired by the 

District; all as required by the USDARD Letter of Conditions dated March 1 5,20 10, as amended by 

Letter dated February 2,20 1 1. 

8. That the District has observed the appropriate legal procedure in employing Monarch 

Engineering, Inc., Lawrenceburg, ICentucky as engineers ("Engineers") to prepare tlie plans and 

specifications for the construction of the Project. 

9. That the approval of the Public Service Commission is required in order to enable the 

District to proceed to accept Construction bids for the Project and proceed with the construction of 

same in order to provide for tlie water needs of tlie residents of the District. 
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10. That there are attached to this Petition those Exhibits indicated in the Exhibit 

Addendum to this Petition which tlie Petitioner believes the Coinmission will find necessary in 

ruling on the requests set forth in this Petition pursuant to KRS 278.023. 

1 1. That prior to any hearing in this matter, the District will furnish to the Coinmission 

any further documentation pertaining to said Prqject, to the extent that same are requested and are 

available. 

WHEREFORE, Petitioner prays that the Public Service Coinmission of I<eiitucly grant to the 

Petitioner the following: 

A. A Certificate of Public Convenience and Necessity, permitting the Petitioner District 
to proceed with tlie construction of tlie Project as described in the Engineer’s Reports 
filed herewith as an Exhibit needed to provide improved water service to said 
District. 

B. An Order approving the financing arrangements made by tlie District through the 
utilizatioii of the issuance of the District’s Water Revenue Bonds to USDARD 
evidencing the Loan of $1,000,000 and approval of the USDARn Grant to the 
District in the amount of $500,000. 

Dated at Burlcesville, Kentucky this 3 “I day of d / ! . 4 ~ b ~ / ~ ~  ,2011. 

CUMBERLAND COUNTY WATER DISTRICT 

B y , & & . , , - ,  La (2, 1 

Chairman, Board of %er Coniniissioners 

///‘/- Heilry M. Reed 111, Es ire 
f Bond Counsel 

22 1 8 Frankfort Avenue 
Louisville, Kentucky 40206-2408 
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STATE OF KENTUCKY 1 
1 

COUNTY OF CUMBERLAND ) 

The uiidersigned, Steplien L,. Capps, being first duly sworn, deposes and states: That he is tlie 
Chairman of the Board of Water ConiinissioIiers of tlie Cumberland County Water District of 
Cuinberland County, Kentucky, Petitioner in the above Petitioa; that lie has read tlie foregoing 
Petition and has noted tlie coiiteiits thereof; that the same is true of‘his owii knowledge, except as to 
matters which are therein stated 011 inforiiiation or belief, and that as to those matters, he believes 
same to be true. 

IN TESTIMONY WHEREOF, witness tlie signature of the undersigned on the day of 

t k’7v\ \ 
Y\r\  ,201 1. 

?liairi;ian, Cuiiiberl&l’d Couiity Water District 

Acknowledged before me by Stephen L. Capps, Cliairiiian of the Board of Water 
Coinmissioners of the Cuinberlaiid County Water District, on this 3j day of 
L R\nb\k\TQ ,2011. 

My commission 

Kentucky 

, Certificate Number: 

4 





A RESOLUTION OF T H E  BOARD OF WATER COMMISSIONERS 01; CUMBERLAND COUNTY 
WATER DISTRICT AMENDING RATES AND CHARGES FOR WATER SERVICE PROVIDED BY 
THE DISTRICT. 

WI-IEREAS, Cumberland County Watei District (tlie "District") lias applied or will apply lo the I<entucky Public 
Seivice Commission foi a Certificate of 1)tiblic Convenience and Necessity autliorizing and peimitting said District to 
construct water tlistribution system improvements consisting of first time potable water service to approsimately 50 iiew 
ctistomers, construction of iiew water lines to replace csisting water lines and tlie renovation of two water storage tanks 
(the "Project") and, 

WI-IEREAS, the  District proposes to finance said Project through the issuance of $1,000,000 of tlie District's 
"Water Revenue Bonds, Series of  20 IO," (tlie "Bonds") to be sold lo the United States Deliartmeiit of Agriculture, Rural 
Development ("USDARD") su~iplenientecl by a $500,000 USDARD Grant and, 

WI-IEREAS, tlie District lias applied or will apply to the I<entucky Public Service Comniission Tor a Certificate 
of Public Convenience aiid Necessity and appioval of ii Schedule of Rates ant1 Charges for water service ii i  accordance 
with tlie USDARD's Letter of Conditions dated March 15, 20 10 as amended by Letter dated February 2, 20 1 I : 

NOW, THEREFORE, BE IT AND IT IS I-IEREBY RESOLVED BY THE BOARD OF WATER 
COMMISSIONERS OF TI-IE CUMBERLAND COlJNTY WATER DISTRICT AS FOLLOWS: 

1. That subject to PSC approval commencing with tlie billing period corresponding to tlie month following sucli 
PSC approval, tlie District's 1-ales and cliarges for water service sliall be as follows: 

Gallonaee Bloclc Esisting Rate pel Gallon New Rates per Gallon 

5/8" Meteis: 
First 2,000 gallons $16.99 Minimum Bill $ 1  9.48 Minimum Bill 
Next 3,000 gallons 9; 6.95 per 1,000 galloiis $ 7. I O  pel 1,000 gallons 

Over 10,000 gallons 9; 4.65 per 1,000 gallons 9; 4.80 per 1,000 gallons 
Nest 5,000 gallons $ 5.75 per 1,000 gallons $ 5.90 Pel' 1,000 gallotlS 

1 " Meters 
First 5,000 gallons $ 37.39 Minimum Bill $ 40.78 Minimum Bill 
Next 5,000 gallons $ 5.75 per 1,000 gallons $ 5.90 per 1,000 gallons 
Over 10,000 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons 

1 1/2" Meters 
First 12,500 gallons $ 76.64 Minimum Bill $ 82.28 Miniintiin Bill 
Ovei 12,500 gallons $ 4.65 pel 1,000 gallons 9; 4.80 pel 1,000 gallons 

2" Meters 
First 25,500 gallons $ 135.14 Miiiimum Bill $ 342.28 Minimum Bill 
Over 25,500 gallons $ 4.6.5 IJel 1,000 gallollS $ 4.80 per 1,000 gallons 

2 That all otliei iates and cliaiges not specifically mentioned heiein shall iemain as presently effective 

3 .  That all resoltitions or parts thereof i n  conflict with tlie Ixovisioiis of this Resoltitiori are hereby repealed to the 
estent of sucli conflict. 

4 That this Resolution shall become effective tipoii its acloption and appioval of tlie Public Service 
Commission 

Passed and adopted this -day of ,201 1 
C U M  BE R LA N D COUNTY W A T E R  DISTR J CT 

Cliaii man 
Attest: 

Secretary 





CERTIFICATION OF DISTRICT CHAIRMAN RIF,GARDING COMPLIANCE 
WITH PUBLIC SERVICE COMMISSION REQUIREMENTS 

The undersigned certifies that he is the duly authorized and acting Chairman of the Cumberland County Water 
District (the "District") which intends to file with the Public Service Commission of Kentucky (''PSC") a Petition seelcing 
a Certificate of Public Convenience and Necessity in connection with the construction of improvements to the District's 
water distribution system, consisting of first time potable water service to approximately SO new customers, construction 
of new water lines to replace existing water lines and the renovation of two water storage tanks ("Pro,ject"). 

The undersigned has executed this Certificate i n  reliance upon information and advice of Monarch Engineering, 
Inc., Lawrenceburg, Kentucky (the "Engineers") which firm has been retained by the District to provide engineering 
services in connection with the Project. 

The undersigned states that the proposed plans and specifications for the Project have been designed to meet the 
minimum construction and operating requirements established in 807 ICAR 5:066, Section 4(3) and (4), Section S( I), 
Sections 6 and 7, Section 8(1) through (3), Section 9(1) and Section 10. 

The undersigned states that all other State approvals or permits have been or will be obtained 

The undersigned further certifies that the Project is to be financed through the application of a Loan in the 
amount of $1,000,000 and a Grant in the amount of $SOO,OOO fi-om the US Department of Agriculture, Rural 
Development ("USDARD"). 

Based upon the information supplied by the Engineers, it is estimated that construction of the Project will 
commence on or about March 1.5,20 1 1 and end on or about December 3 1 , 2 0  1 1. 

Based upon the advice of the Engineers, the undersigned believes that an increase in water rates will be required 
by the District, as existing rates are estimated to be insufficient to meet the expenses incident to the operation and 
maintenance of the District's water distribution system and pay and retire all of the District's outstanding Water Revenue 
Bonds. 

Dated this 1'' day of February, 201 1. 

CUMBERLAND COIJNTY WATER DISTRICT 

Chairman 





United States Department of Agriculture 
Rural Development 
Kentucky Stale Office 

March IS, 201 0 

Stephen L. Capps, Chairman 
Cum berland County Water District 
133 Lower River Street 
Rurl<esville, Kentucky 4271 7 

Dear Chainnan Capps: 

This letter establishes conditions which must be understood and agreed to by you before fiuther 
consideration may be given to the application. The loan and grant will be administered on behalfof 
the Rural Utilities Service (RUS) by the State and Area office staff of USDA Rural Development. Any 
changes in project cost, source of funds, scope of services or any other significant changes in the 
project or applicant must be reported to and approved by IJSDA Rural Development, by written 
amendment to this letter. Any changes not approved by Rural Development shall be cause for 
discontinuing processing of the application. It should also be understood that Rural Development is 
under no obligation to provide additional funds to meet an overrun in construction costs. 

This letter is not to be considered as loan arid grant approval or as a representation as to the availability 
of funds. The docket may be completed on the basis of a RUS loan not to exceed $1,000,000 and a 
RUS grant not to exceed $500,000. No applicant cash contribution will be required. 

If Rural Development makes the loan, the interest rate will be the lower of the rate in effect at the time 
of loan approval or the rate in effect at the time of loan closing, unless the applicant otherwise chooses. 
The loan will be considered approved on the date a signed copy of Form RD 1940- I ,  "Request for 
Obligation of Funds," is mailed to you. 

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet Conditions," if 
you desire that further consideration be given to your application. 

The "Letter of Intent to Meet Conditions" must be executed within three weeks from the date of this 
letter or it becomes invalid unless a time extension is granted by Rural Development. 

If the conditions set forth in this letter are not met within 2 10 days from the date hereof, Rural 
Development reserves the right to discontinue the processing of the application. 

In signing Form Rn 1942-46, "Letter of Intent to Meet Conditions," you are agreeing to complete the 
following as expeditiously as possible: 

771 Corporate Drive - Suite 200 - Lexington, KY 40503 
Phone. (859) 224-7336 - Fax. (859) 224-7344 - TDD. (859) 224-7422 Web. http.l/www rurdev usda govlky 

Committed to the future of rural communities 

"USDA is an equal opportunity provider, employer and lender 
To file a complaint of discrimination write USDA. Director. Office of Civil Rights. 

1400 Independence Avenue, SW. Washington. DC 20250-9410 .̂ - _ , f  ,onn, 7 n c  v-7"  , _ : _ _ \  _. r - n n \  7"- -^^- ---s 
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1 .  

2. 

3. 

4. 

5" 

6. 

Number of Users arid Their Contribution: 

There shall be 2,455 water users, of which 2,405 are existing users and 50 are new users. The 
Area Director will review and authenticate the number of users prior to advertising for 
construction bids. 

Grant Agreement: 

Attached is a copy of RLJS Bulletin 1780-1 2, "Water and Waste System Grant Agreement," for 
your review. You will be required to execute a completed form at the time of grant closing. 

Drug-Free Work Place 1 

Prior to grant closing, the District will be required to execute Form AD-I 049, "Certification 
Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For Grantees Other 
Than Individuals.'' 

Repayment Period: 

The loan will be scheduled for repayment over a period not to exceed 40 years from the date of 
the Bond. Principal payment will not be deferred for a period in excess of two years from the 
date of the Bond. Payments will be in accordance with applicable KRS, which requires interest 
to be paid semi-annually (January 1 and July 1 st ) and principal will be due on or before the 
first of January. Rural Development may require the District to adopt a supplemental payment 
agreement providing for monthly payments of principal and interest so long as the bond is held 
or insured by RUS. Monthly payments will be approximate amortized installments. 

Recommended Repayment Method: 

Payments on this loan shall be made using the Preauthorized Debit (PAD) payment method. 
This procedure eliminates the need for paper checks and ensures timely receipt of RD loan 
payments. To initiate PAD payments, Form RD 3550-28, "Authorization Agreement for 
Preauthorized Payments," should be signed by the District to authorize the electronic 
withdrawal of funds from your designated bank account on the exact installment payment due 
date. The Area Director will furnish the necessary forms and further guidance on the PAD 
procedure. 

Reserve Accounts: 

Reserves must be properly budgeted to maintain the financial viability of any operation. 
Reserves are important to fund unanticipated emergency maintenance, pay for repairs, and 
assist with debt service should the need arise. 

The District will be required to deposit $330 per month into a "Funded Debt Reserve Account" 
until the account reaches $39,600. The deposits are to be resumed any time the account falls 
below the $39,600. 

The required monthly deposits to the Reserve Account and required Reserve Account levels are 
in addition to the requirements of the District's prior bond resolutions. 
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The monthly deposits to the Reserve Account are required to commence with the first month of 
the first full fiscal year after the facility becomes operational. 

The District also needs to fund an account for short-lived assets by depositing a sum of $200 
monthly into the account. The funds in the short-lived asset account may be used by the 
District as needed to replace or add short-lived assets in the District’s water system. This short- 
lived asset reserve amount replaces any previous short-lived assets requirements previously set 
with any prior RUS loan. 

Security Requirements: 

A pledge of gross water revenue will be provided in the Bond Resolution. Bonds shall rank on 
a parity with existing bonds, ifpossible. 

If this is not possible, the bond will be subordinate and junior to the existing bonds, in which 
case the District will be required to abrogate its right to issue additional bonds ranking on a 
parity with the existing bonds, so long as any unpaid indebtedness remains on this bond issue. 

8. Land Rights and Real Property: 

The District will be required to furnish satisfactory title, easements, etc., necessary to install, 
maintain and operate the facility to serve the intended users. The pipelines will be on private 
riphts-of-way where feasible. Easements and options are to be secured prior to advertising for 
construction bids. 

9. Organization: 

The District will be legally organized under applicable KRS which will permit them to perform 
thts service, borrow and repay. 

10. Business Operations: 

The District will be required to operate the system under a well-established set of resolutions, 
rules and regulations. A budget must be established anriually and adopted by the District after 
review by Rural Development. At no later than loan pre-closing, the District will be required to 
furnish a prior approved management plan to include, as a minimum, provisions for 
management, maintenance, meter reading, miscellaneous services, billing, collecting, delayed 
payment penalties, disconnect/reconnect fees, bookkeeping, making and delivering required 
reports and audits. 

1 1 .  Accounts, Records and Audits: 

The District will be required to maintain adequate records and accounts and submit annual 
budgets and year-end reports (annual audits), in accordance with subsection 1780.47 of RTJS 
Instruction 1780. 
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'I'he enclosccl audit boo1;let will be used ;is D guide fbr prcparntiori o f  audits. "T'lie District slmll 
he required to submit ;i copy of'its audit arrccnicnt for rcview and coiicii~i~erice h y  Rural 
Develoimeiit prior to pre-closinr: the lo; in .  

12. Accomplish A u d i m r  Years i n  Which Fctlcral Fin;iiicial Assistance is Received: 

'The District will acco~nplisli audits in  accordaiicc with OMB Circular A-I 33, during the years 
in wliicli fccletal hinds are received. The District will provide c.opies of the audits lo tlic Arca 
Oflice and the appropriate Federal cognizant agency ;is designated by OMH Clirculat A- 1.33. 

'T'he following insiirancc and honding will be reqtiiicd: 

A. Adequate Liability and f'ropei-ty Damagc Insurance including vehicular coverage, 
i f  applicable, must be obtained and maintained by thc District 'The District 
shoulti obtain amounts of coveragc as rccoiiiiiicncled by its atlomcy, consulting 
engineer and/or insurance provitlcr. 

13 Worlcei 's Co ti1 peiisa t ion - Thc Dis tr ic t w i I I carry \vork er's coinp ensa t ion i 11s ti I a i m  
for employees in accordance with applicable state laws. 

C. Fidelity Bond - Tlie Disti ict w i l l  provicle Fidelity Bond Covcrage for all peisons 
who have iicccss to funds Coverage may be piovidctl eithet for a l l  individual 
positions or persons, oi Ihi-otigli "biaiiket" coverage prowdiiig protectioii for all 
appropriate employees and/or officials. The amount of coverage reqiiircd for all 
RUS loans is $225,000. 

D. Real F'roperty Insurance - ' lhe District will obtain and tnaintain adequate fire and 
cxtended coverage on ;ill structLircs inclucling major- itcnis of equipment or 
iiiachincry located i n  the stiuctures. The miounts of coverage should be based on 
recomiiicndations obtained by the District from its attorney, consulting engineer 
and/or insurance provider. Subsurface lift stalioiis do not have to be covered 
except for the value of  electrical aiid putiipiiig equipment therein. 

E. Flood Insuraiicc - The District will obtain and mniiitain adequutc coverage on any 
fiicilitics located in a spccial flood and mudslide pione areas. 

I4 Plannino, ancl Perforniiiig Development. 

A .  The engineer should not be authorized to commence work on final plans aiitl 
specifications until a dctcmiination has been made that the pro,ject c;in be planned 
and coiistrtictcc.l within the estiiiialcd cost shown i n  paragraph "24" of this letter. 
The engineer may then pt~occccl lo clevelop final plaiis and specifications to be 
coiiiplc~ed 110 Inter than 1 80 days from this date, aiid prepare bid doci~nients. ?'he 
Area Llircctor is preparcd to fiiriiish the necessary guide to follow so as to Itcep 
the project plans and doctiiiieiits \vithin our guidelincs and reqtiiremcnts. The 
project should notke advet~iscd for construction bids until 2111 cascments and 
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€3 I’lic following clocumeiits will bc submitted to Iiural [)evclopmcnt for review and 
must hc coiiciii red in b y  Kutal L)evelopmerit prioi to advct-tiscmcnt for 
consti uctioii bids: 

I 
2 .  

3 .  Legal Scrvice Agrccments. 
4. Engiiieci iiig Agteemeiits. 

Final plans, specifications and bid cfocumcnts. 
Applicant’s letter 011 efforls to cncoitragc sinnll business and minority- 
owned business participaiion. 

Revision in these dociimcnts will be sub.ject to Rural Dcvclopment concurrence. 
Any agrccmciits, contracts. ctc. not reviewed and apl~rovcd by R L I ~ ~  
De\/clopnienl will not he cligiblc fot payment from project funds or revenues 
li-om facililies financed by this Agciicy. 

Prior to rcccipt of an authorization to advertise for construction bids, the District 
will obtain advaiice clearancc fioni Bond Counsel iegardiiig compliance with 
KRS 424 pertaining to publisliing of thc advertiseriicnt for constniction bids i n  
local uewspapers and the pel iod of time the notice is rcquit crl lo be published. 

IS. Civil Kirilits & Equal 0i)im-tunity: 

Yo11 should be ;iwaic of and will be icq~iired to coinply with otlicr federal statutc reqiiiremeiits 
including but not liiiiiletl to: 

A. Section 504 o f  the Rchabilitation Act of 1973: 

LJnder Section SO4 of the Rchabilitatioii Act of 19773, as aiiiended (29 1J.S.C. 
794), no liai~dicapped inclivictual in the United States shall, solely by  rcasoii of 
their Iiandicap, be excludcd fioiii participation in,  be dciiietl the benefits of, or be 
sub.iccted to discriminatioii tinder any program or activity itccivitig Rui-a1 
Development financial assistaiice. 

B. Civil Richts Act of 1964: 

All botrowcrs ale S L I ~ J C C ~  to, atid facilitics mnst he opcr;ited iri accordance with, 
Titlc VI o r  the Civ i l  Rights Act of 1904 (42 U.S.C 20OOd et scci.) and Subpart E 
ofl’art 1901 of this Title, particularly ;is i t  relates to conclucllng titid reporting of 
compli;iince ~ C V I ~ M ’ S .  Instniiiicnts of conveyancc for loans aiidior grants subject to 
tlic Act must contain the covenant required by pragfiiph I901 303(c) ofthis Title. 

.. c I lie Amcricxns with Disabilities Act (ADA) of 1090. 

This Act (43 U.S.C. I3 1 0 1  et scq.) prohibits disci iniination on Ihc basis of  
tlisability i i i  cmployment, state arid local govcriiiiient services, public 
tianspoitation, piihlic accommodations. facilitics, and tclccoiiiiiiiinications ’I’itle 
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16. 

17. 

18. 

19. 

I1 of the Act applies to facilities operated by state and local public entities that 
provide services, programs, and activities. Title 111 of the Act applies to facilities 
owned, leased, or operated by private entities that accommodate the public. 

Age Discrimination Act of 1975: 

This Act (42 1I.S.C. 61 01 et seq.) provides that no person in the United States 
shall, on the basis of age, be excluded from participation in, be denied the benefits 
of, or be subjected to discrimination under any program or activity receiving 
federal financial assistance. 

D. 

Rural Development financial programs must be extended without regard to race, color, religion, 
sex, national origin, marital status, age, or physical or mental handicap. 

Closing Instructions: 

The Office of General Counsel, our Regional Attorney: will be required to write closing 
instructions in connection with this loan. Conditions listed therein must be met by the District. 

Compliance with Special Laws and Regulations: 

The District will be required to conform to any and all state and local laws and regulations 
affecting this type project. 

System Operator: 

The District is reminded that the system operator must have an Operator’s Certificate issued by 
the State. 

Prior to Pre-Closing the Loan, the District Will Be Required to Adopt: 

A. 

B. 

C. 

D. 

Form RUS Bulletin 1780-27, “Loan Resolution (Public Bodies).” 

Form RD 400-1, “Equal Opportunity Agreement.” 

Form RD 400-4, “Assurance Agreement.” 

Form AD-I 047, “Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters - Primary Covered Transaction.” 

Form RD 191 0-1 I , “Applicant Certification Federal Collection Policies for 
Consumer or Commercial Debts.” 

RD Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and 
Loans.” 

RLJS Bullelin 1780-22, “Eligibility Certification.” 

E. 

F. 

G. 
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20. Refinancing and Graduation Requirements: 

The District is reminded that if at any time it shall appear to the Government that the District is 
able to refinance the amount of the R'IJS indebtedness then outstanding, in whole or in part, by 
obtaining a loan from commercial sources at reasonable rates and terms, upon the request of the 
Government, the District will apply for and accept such loan in sufficient amount to repay the 
Government. 

2 1. Commercial Interim Financing: 

The District will be required to use commercial interim financing for the project during 
construction for the RUS loan portion of the financing, if available at reasonable rates and 
terms. 

Before the loan is closed, the District will be required to provide Rural Development with 
statements from the contractor, engineer and attorneys that they have been paid to date in 
accordance with their contract or other agreements and, in the case of the contractor, that he has 
paid his suppliers and sub-contractors. 

22. Disbursement of Project Funds: 

A construction account for the purpose of disbursement of project funds (RUS) will be 
established by the District prior to start of constmction. The position of officials entrusted with 
the receipt and disbursement of R'IJS project funds will be covered by a "Fidelity Bond," with 
'IJSDA Rural Development as Co-Obligee, in the amount of construction funds on hand at any 
one time during the construction phase. 

For each ''construction account" as estzblished, if the amount of RUS loan and grant funds plus 
any applicant contributions or funds from other sources to be deposited into the account are 
expected to exceed $1 00,000 at any time, the financial institution will secure the amount in 
excess of $1 00,000 by pledging collateral with the Federal Reserve Bank in an amount not less 
than the excess in accordance with 7 CFR, 1902.7(a). 

During construction, the District shall disburse project funds in a manner consistent with 
subsection 1780.76 (e) of R'IJS Lnstruction 1780. Form Rn 1924-1 8, "Partial Payment 
Estimate," or similar form approved by Rural Development, shall be used for the purpose of 
documenting periodic construction estimates, and shall be submitted to Rural Development for 
review and acceptance. Prior to disbursement of funds by the District, the Board of Directors 
shall review and approve @ payment estimate. All bills and vouchers must be approved by 
Rural Development prior to payment by the District. 

Form RD 440- I 1 , "Estimate of Funds Needed for 30-Day Period Commencing 
be prepared by the District and submitted to Rural Development in order that a periodic 
advance of federal cash may be requested. 

,I' will 

Borrowers receiving federal loan and/or grant funds by EFT will have funds directly deposited 
to a specified account at a financial institution with funds being available to the recipient on the 
date of payment. The borrower should complete Form SF-3881 , "Electronic Funds Transfer 
Payment Enrollment Form," for each account where funds will be electronically received. The 
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completed form(s) must be received by Rural Developrnent at least thirty (30) days prior to the 
first advance of funds. 

Monthly audits of the District’s construction account records shall be made by Rural 
Development. 

23. Disbursement of Grant Funds: 

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover the 
RLJS proportionate share of obligations due and payable by the District. Grant funds, upon 
receipt, must be deposited in an interest bearing account in accordance with 7 CFR part 301 6 
(as applicable). Interest earned 011 grant funds in excess of $1 00 (as applicable) per year will be 
submitted to RTJS at least quarterly. 

24. Cost of Facility: 

Breakdown of Costs: 

Development 
Legal and Administrative 
Engineering 
Interest 
Other 
Contingencies 

TOTAL 

Financing: 

RTJS Loan 
RTJS Grant 

TOTAL, 

$ 1,149,200 
15,000 

20 1,000 
15,000 
6,000 

113,800 
$ 1,500,000 

$ 1,000,000 

$ 1,500,000 
500,000 

25. Use of Remaining Project Funds: 

After providing for all authorized costs, any remaining project fimds will be considered to be 
RUS grant funds and refunded. If the amount of unused project funds exceeds the grants, that 
part would be RUS loan funds. 

26. Proposed Operating Budget: 

You will be required to submit to Rural Development a copy of your proposed annual operating 
budget that supports the proposed loan repayment prior to this agency giving you written 
authorization to proceed with the bidding phase. The operating budget should be based on a 
typical year cash flow, subject to completion of this project in the first full year of operation. 
Form RD 442-7, “Operating Budget,” or similar form may be utilized for this purpose. 
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27 

28. 

29. 

Rates and Charges: 

Rates and charges for facilities and services rendered by the District must be at least adequate 
to meet cost of maintaining, repairing and operating the water system and meeting required 
principal and interest payments and the required deposits to debt service and/or depreciation 
reserve. 

Water rates will be at least: 

5/8 X 3/4” Meters 

First 2,000 gallons @ $ 
Next 3,000 gallons @ $ 
Next 5,000 gallons @ $ 
All Over 10,000 gallons @ $ 

1 ” Meters 

First 5,000 gallons @ $ 
Next 5,000 gallons @ $ 
All Over 10,000 gallons @ $ 

1 %” Meters 

First 12,500 gallons @ $ 
All Over 12,500 gallons @ $ 

2 ” Meters 

First 25,000 gallons @ $ 
All Over 25,000 gallons @ $ 

17.48. - Minimum Bill. 
7.00. - per 1,000 gallons. 
5.80. - per I ,000 gallons. 
4.70. - per 1,000 gallons. 

38.48. - Minimum Bill. 
5.80. - per 1,000 gallons. 
4.70. - per 1,000 gallons. 

79.23. - Minimum Bill. 
4.70. - per 1,000 gallons. 

137.98. - Minimum Bill. 
4.70. - per 1 :OOO gallons. 

Compliance with the Bioterrorism Act: 

Prior to pre-closing, the District will provide a certification they have completed a 
Vulnerability Assessment (VA) and prepared an emergency response plan (ERP) as required by 
the Safe Drinking Water Act (SDWA). 

Floodplain Construction: 

The District will be required to pass and adopt a Resolution or amend its By-Laws whereby the 
District will deny any water service to any future customer wishing to build on or develop 
property located within a designated floodplain. If a customer or developer requests service for 
construction in a designated floodplain, the customer or developer must provide evidence and a 
justification for approval by the District and Rural Development officials that there are no other 
alternatives to construction or development within the designated floodplain. The cornrnunity 
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30. 

31. 

32. 

must be a participant in the National Flood Insurance Program (NFIP) and the customer or 
developer must obtain the required permits prior to the tap on restrictions being waived. 

Division of Water (DOW) Health & Sanitary Certification: 

The Median Household Income (MHI) for the District’s service area qualifies this project for 
the poverty interest rate. A certification from the Division of Water stating this project will 
remove a health or sanitary problem will be required. This certification must be obtained prior 
to loan pre-closing. 

Mitigation Measures: 

A. The project shall be in compliance with all requirements noted in the Governor’s 
Office for Local Development letter dated January 28, 201 0, from Ms. Lee 
Nal I ey . 

B. The design and construction shall be in compliance with the requirements of the 
U.S. Fish and Wildlife Service as requested by letter dated February 12, 2010, and 
signed by Virgil Lee Andrews, Jr., Field Supervisor. 

C. The line design and construction shall be accomplished in a way that will leave 
flood plains and farmland without effect after construction is complete. The 
Army Corps of Engineers Nationwide Permit No. 12 applies to all floodplain and 
wetland utility line construction. 

D. Any excavation by Contractor that uncovers a historical or archaeological artifact 
shall be immediately reported to Owner and a representative of Agency. 
Construction shall be temporarily halted pending the notification process and 
further directions issued by Agency after consultation with the State Historic 
Preservation Officer (SWPO). 

E. The design and construction shall be in compliance with all local, state and 
federal environmental statutes, regulations and executive orders applicable to the 
project . 

F. Best Management Practices shall be incorporated into the project design, 
construction, and maintenance. 

Final Approval Conditions: 

Final approval of this assistance will depend on your willingness, with the assistance of all your 
co-workers, to meet the conditions of this letter in an orderly and systematic manner. Then too, 
final approval will depend on funds being available. 
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If you desire to proceed with your application, the Area Director will allot a reasonable portion of time 
to provide guidance in application processing. 

THOM 
State Director 

Enclosures 

cc: Area Director - Columbia, Kentucky 
Lake Cumberland ADD - Russell Springs, Kentucky 
kn/;/f?’)&dg- Louisville, Kentucky 
Harlan E. Judd - Bwltesville, Kentucky 
Monarch Engineering - Lawrenceburg, Kentucky 
PSC - ATTN: Dennis Jones - Frankfort, Kentucky 



United States Department of Agriculture 
Rural Development 
Kentucky State Office 

February 2,201 I 

Mr. Stephen L. Capps, Chairman 
Cumberland County Water Dist,rict 
133 Lower River Street 
Burkesville, Kentucky 427 17 

Re: Letter of Conditions Dated March 15,2010 

Dear Mr. Capps: 

This letter shall serve as Amendment No. 1 to the Letter of Conditions dated March 15,201 0. The 
purpose of this amendment is to revise the water rates based on increased operating costs. 

Paragraph numbered “27” is revised to read as follows: 

“ 27. Rates and Charges: 

Rates and charges for facilities and services rendered by the District must be at least 
adequate to meet cost of maintaining, repairing and operating the water system and 
meeting required principal and interest payments and the required deposits to debt service 
andlor depreciation reserve, 

Water rates will be at least: 

5/8 X 3/4” Meters 

First 2,000 gallons (@, $ 
Next 3,000 gallons (@, $ 
Next 5,000 gallons (@, $ 
All Over 10,000 gallons (@, $ 

1” Meters 

First 5,000 gallons (@, $ 
Next 5,000 gallons (@, $ 
All Over 10,000 gallons (@, $ 

1 - 1 /2” Meters 

First 12,500 gallons (@, $ 
All Over 12,500 gallons (@, $ 

19.48. - Minimum Bill. 
7.10. - per 1,000 gallons. 
5.90. - per 1,000 gallons. 
4.80. - per 1,000 gallons. 

40.78. - Minimum Bill. 
5.90. - per 1,000 gallons. 
4.80. - per 1,000 gallons. 

82.28. - Minimum Rill. 
4.80. - per 1,000 gallons. 

771 Corporate Drive Suite 200 - Lexington, KY 40503 
Phone: (859) 224-7336 - Fax: (659) 224-7344 * TDD: (859) 224-7422 - Web: http://www.rurdev usda govlky 

Committed to the fulure of rural communities 

’USDA is an equal opportunity provider, employer and lender.” 
To frle a complaint of discrimination write USDA, Director, Office of Civil Rights, 

1400 Independence Avenue, SW, Washington, DC 20250~9410 
or call (800) 795-3272 (voice) or (202) 720,6382 (TDD) 

http://www.rurdev
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2” Meters 

First 25,000 gallons @ $ 142.28. - Minimum Bill. 
All Over 25,000 gallons @ $ 4.80. - per 1,000 gallons.” 

All other provisions of the referenced Letter of Conditions remain in full force and unchanged. 

Sincerely, 

C A  
HOMAS G. FERN 

State Director 

cc: Area Director - Columbia, Kentucky 
Lake Cumberland ADD - Russell Springs, Kentucky 
Rubin & Hays - Louisville, Kentucky 
Harlan E. Judd - Burkesville, Kentucky 
Monarch Engineering - Lawrenceburg, Kentucky 
PSC - ATTN: Dennis Jones - Frankfort, Kentucky 

cp:brown:ar 





United States Department of Agriculture 
Rural Development 
Kentucky State Office 

January 24,201 1 

SUBJECT: Cumberland Couiity Water District 
Couiitywide Water System Extensions 
Contract Award Coiicurrence 

TO: Area Director 
Columbia, Kentucky 

Based on the bids received and tlie recommendation of the coiisultiiig engineer, Rural 
Development concurs in the award of subject contract to the low bidder, Stotts 
Construction Co., in the amount of $1,213,390.50. 

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 224- 
7348. 

Rural Development 

cc: Monarch Eiigirieerii~g 
burg, Kentucky 

ouisville, Kentucky 

771 Corporate Drive Suite 200 Lexington, KY 40503 
Phone: (859) 224-7300 - Fax: (859) 224-7425 * TDD: (859) 224-7422 * Web: http://www rurdev usda govlky 

Committed to the future of rural communities 

"USDA is an equal opportunity provider, employer and lender " 
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14Ih and 

independence Avenue, SW, Washington, DC 20250-941 0 or call (202) 720-5964 (voice or TDD). 

http://www
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PRIELIMINARY ENGINEERING REPORT 
WATER SYSTEM IMPROVEMENTS & EXTENSIONS 

CUMBERLAND COUNTY WATER DISTRICT 
CTJMRERLAND COUNTY, KENTUCKY 

I. GENERAL 

This Preliiiiiiiary Eiigiiieeriiig Repoi? is iiiteiided to aiialyze tlie proposed water systeiii 
improvements that are beiiig plaiuied by the Cuiiiberlaiid Couiity Water District. 
Iiiiproveiiieiits to tlie water system coiisist o r  providing potable water service to 
approximately 50 iiew customers aiid water systeiii iiiiproveiiieiits iiicludiiig tlie 
coiistructioii of water lilies to replace existiiig water liiies aiid tlie reiiovatioii o r  two water 
storage taidcs. Iiicluded in this report are maps of the proposed service area sliowiiig the 
iiiteiided routes oE tlie water lilies aiid the locatioii of tlie iiiajor appurteiiaiices aloiig with 
cost estiiiiates, 

11. PROJECT PLANNING AREA 

This proj ecl is scattered tlxoughout the entire couiity of Cuiiiberland County. These 
areas are delineated 011 the attached maps. The coiistructioii of the project will supply 
first time potable water to the communities of C.R. Riddle Road, Dug E-Iollow, Gai-rett 
Creek, Highway 100, Jewel1 Flowers Road, Poplar Grove aiid Turner Braiicli. Tliese iiew 
exteiisioiis will consist of approxiniately 49,500 feet of 4-inch aiid 3-iiich water lilies to 
serve approxiiiiately SO lioiiies in tliese areas. 

The proposed water liiie iiiiproveiiieiits coiisist of coiistructiiig S 1,000 feet of 4-inch aiid 
3-inch water lilies that will replace the uiidersized lilies that serve poitioiis of tlie Leslie 
Road area aiid a section of tlie Keiitucky Highway 100 area. These areas are curreiitly 
served with old 2-inch water lilies that are iiot capable of iiiaiiitaiiiiiig adequate service. 
Tlie replacement of tliese siiiall lilies will allow the Water District to coiitiiiue to provide 
potable water service in coiiipliaiice with the applicaL7le Eederal aiid state regulations. 

The improvements plaiiiied for tlie water storage taizlts coiisists of reiiovatiiig the 
Marrowboiie water tank aiid also the Keiituclcy I-Iigliway 61 water t a l k  The 
Mai-rowboiie taizk is a 50,000 gallon grouiid storage barrel type structure that lies aloiig 
tlie ridge overlooltiiig the coiiim.miiity of Marrowbone. Tlie structure requires repaiiitiiig 
of the iiiterior aiid exterior surfaces aloiig with soiiie iiiiiior structural upgrades. Tlie 
ICeiituclcy Highway 6 1 taizlc is a 100,000 gallon elevated structure in iieed of structural 
repairs aloiig with an iiiterior aiid exterior surface overcoat. This lailk serves a large 
portion of soutlierii Cuiiiberlaiid County. 

Tlie topography of' tliese areas is geiitly rolliiig hills throughout the valleys and steep 
slopes along the upper reaches of the drainage areas. The lalid use in the valley areas is 
iiiaiiily agricultural with soiiie light timber liarvesting in the steeper sloped areas. Within 
the proposed service area tliere are 110 iiiajor coiiiiiiercial or iiidustrial busiiiesses 
expected. The topography of these areas is typical €or this region. 



111. EXISTING FACILITIES 

The Cuiiiberlaiid Couiity Water District owns and operates a water distributioii system 
that serves nearly 2,200 residential aiid nomesideiitial customers tliat reside t l~oughout  
Cuinberlaiid County. This Water District is the result of a iiierger between tlie 
Mai-rowboiie Water District aiid tlie Soutli Cumberland Water District, both of wliich 
Districts serve the rural areas of Cumberland County. This merger was coiiipleted in 
1996 aiid was a pail. of a project tliat liidted tlie two Districts together via a traiisiiiissioii 
liiie tlu-ough the Jacltsoii I-iollow, aloiig with an expansion to the water treatiiieiit plaiit 
wliicli is located in tlie Marrowbone service area. Tlie Water Districts were foriiied in the 
1960’s aiid at that tiiiie the Marrowbone systeiii built a water treatment plant to treat 
water that was srippkd by the Cumberland River. Tlie South Cuniberland systeiii opted 
to purcliase all of its water supply fiom tlie City of Burltesville. 

As a result of tlie merger, tlie treatiiieiit plaiit located war  tlie Leslie coiiiiiiuiiity 
coiitiiiues to provide water to all of tlie Marrowbone systeiii which is located iioi-th of tlie 
Cuiiiberlaiid River, aiid also provides water to a poi-tioii of the old South Cumberland 
system which is located south oE tlie Cuiiiberlaiid River. Tlie soutlieiii area of tlie Water 
District’s service area coiiiiiioiily referred to as tlie South Cumberland system is supplied 
by the City of Burltesville, aiid receiitly a coiuiectioii was made to the City of Albaiiy 
wliicli also provides water to this section of the water system. In addition, p h i s  are 
tiriderway to construct a iiew water treatment facility for tlie City oE Burltesville wliicli 
would provide the Water District with all of its water iieeds eveiitually resulting in the 
closure of tlie District’s treatmeiit plant. 

Tlie Water District operates the water systeiii tluougli a Board of Coiiiiiiissioiiers wliicli 
coiisists of  the cliairiiiaii and four coiiiiiiissioiiers wliich are appointed by the Cumberlaiid 
Couiity Fiscal Court. 

Tiiforiiiatioii regarding tlie curreiit rate structure, ainiual operating aiid iiiaiiiteiiaiice data, 
aiid a tabulatioii of the users for the period of January 2008 tlu-ough Deceiiiber 2008, by 
moiitlily usage categories aiid revenue, can be found iii the Suiiiiiiary Addeiiduiii. 

IV. NEED FOR THE PROJECT 

Resideiits living in tlie areas C.R. Riddle Road, Dug I-Iollow, Gai-rett Creek, Highway 
100, Jewel1 Flowers Road, Poplar Grove aiid Turiier Branch currently obtaiii tlieir water 
froni wells, cistenis, spriiigs or haul water. These ciirrent coiiditioiis provide great 
opportunity for health hazards from uiicleaii water sources. With tlie completion of this 
project, tlie residents in tliese areas will be provided first time potable water fioiii tlie 
Cuiiiberland Couiity Water District aiid tliese liealtli hazards will be eliminated. 

Tlie water system also has undersized existing water hies in tlie Leslie Road area and 
I<entucky Higliway IO0 area. Tliese areas are ciirrently served with old 2-inch water 
lilies tliat are not capable of maintaining adequate service to this area. With tlie 



replaceiiient of tliese existing undersized lines, tlie Water District will be able to provide 
potable water service in coiiipliaiice with tlie applicable federal aiid state regulations. 

The two water storage taillcs are in iieed of renovations to iiiaiiitaiii their integrity and 
provide storage capacity to the Marrowbone aiid I<eiitiicl<y Highway 6 1 areas. Tlie 
Mai-rowboiie taiik is a 50,000 galloii grouiicl storage barrel type structure that is in need of 
repaiiitiiig tlie interior aiid exterior surfaces aloiig with some iiiiiior structural upgrades. 
Tlie ICentuclcy Highway 61 tank is a 100,000 galloii elevated stiucture in need of 
structural repairs as well as interior aiid exterior surface overcoat. 

V. ALTERNATIVES CONSIDERED 

Rased oii tlie iieed for potable water due to the continued deiiiaiid for service aiid also the 
growth that the Water District has experienced, tlie Cuinberland Couiity Water District 
iiiust tale the iiecessary steps to coiitiiiue to provide service as required by tlie Kentucky 
Divisioii of Water aiid the Kentucky Public Service Commission. Final deteriiiiiiatioiis 
were made based on tlie coiisideratioii of tlie iiiost cost effective approacli in iiieetiiig tlie 
Water District’s water demands without burdening tlie District’s ability to meet its 
fiiiaiicial obligations that are expected once all of tlie iiiiproveiiieiits have been 
completed. 

Alternatives considered would be tlie construction of iiew water storage taidcs iiistead of 
the reiiovatioii of the existing taidss, however this would iiot be cost effective to tlie 
District at this time. 

VI. PROPOSED PROJECT 

The proposed priiiiary project coiisists of tlie iiistallatioii of approxiiiiately 49,500 linear 
feet of 4-iiich aiid 3 -inch water hies aiid appui-teiiaiices to serve approximately 5 0 
custoiiiers in tlie C.R. Riddle Road, Dug I-Tollow, Garrett Creels, Highway 100, Jewel1 
Flowers Road, Poplar Grove and Tuiiier Braiicli areas of Cuiiiberlaiid Comity. 

The proposed water line iiiiproveiiieiits coiisist of coiistructiiig 5 1,000 linear feet of 4- 
inch and 3-inch water lilies to replace existing uiidersized 2-inch lilies in tlie L,eslie Road 
aiid IGxtLicky I-Iigliway 100 areas. 

Tlie proposed talk renovatiom coiisist of the renovatioii of a 50,000 galloii banel type 
structure at Marrowbone and tlie reiiovatioii of a 100,000 galloii elevated storage taidc 
located 011 I<entuclcy Highway 6 1. Tliese structures will require paiiitiilg on tlie interior 
aiid exterior surfaces, as well as structural upgrades aiid repairs. 

An iteiiiized cost estiiiiate is iiicluded in this report aiid outliiies all of tlie iiidividual 
construction itenis aloiig with tlieir associated estiiiiated tinit costs. A suiiimary cost 
estimate recaps all of tlie project costs aiid outliiies tlie ELiiidiiig scheme for tlie project, 



wliicli is also iiichtded in this report. The total cost of the expaiisioii aiid iiiiproveiiieiits is 
estiiiiated to be $1 ,S09,000 with fitiidiiig beiiig provided by TJSDA Rural Developiiieiit 
loan aiid grant fhds .  

VII. CONCLUSIONS AND RECOMMENDATIONS 

Based 011 the iieed for the Cuiiiberlaiid Couiity Water District lo contiiiiie to supply their 
custoiiieis with a sufficieiit aiid dependable potable water supply along with tlie 
capability to traiispoit water tlxo~tgliout tlie District’s water systeiii, it is recoiiiiiieiided 
that the Cuiiiberlaiid Couiity Water District pursue the liiiaiicial assistaiice as outlined 
above in order that tliese iiiiproveineiits caii be implemented. The Water District is the 
oiily iiiajor supplier of potable water witliiii the rural area of Cuiiiberlaiid County and 
their system is situated such that tliese iiiiproveiiieiits could be iiiade without adversely 
affectiiig service to their otlier customers. 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

CUMREWAND COUNTY WATER DISTRICT 
CUMRERLAND COUNTY, KIENTUCKY 

JULY 2009 

PROJECT COSTS 

DEVELOPMENT 

WATER LINE EXTENSIONS 

WATER TANK RENOVATION 

WATER LINE REPLACEMENT 

TOTAL DEVELOPMENT 

C 0 NTI N G E N CY 

ENGINEERING DESIGN 

CONSTRUCTION INSPECTION 

ENVIRONMENTAL ASSESSMENT 

ADDITIONAL ENGINEERING 

LEGAL 

INTEREST 

$371,500 

290,000 

487,700 

$1 ,149,200 

I 13,800 

124,000 

77,000 

5,000 

10,000 

15,000 

15,000 

TOTAL PROJECT COSTS $1,509,000 

DATA/0900/CCWD/COST EST XIS 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

CUMBERLAND COUNTY, T(ENTUCI(U 
JULY 2009 

CUMBERLAAND COTJNTY WATER DISTRTCT 

PROJECT FUNDING 

RURAL DEVELOPMENT GRANT 

RURAL DEVELOPMENT LOAN 

TOTAL PROJECT FUNDING 

$700,000 

809,000 

$1,509,000 

DATA109001CCWDICOST EST XIS 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS BL IMPROVEMENTS 

CUMBERLAND COUNTY WATER DISTRICT 

JULY 2009 
CUMBERLAND COUNTY, I<ENT?JCItY 

WATER LINE EXTENSIONS 

C. R. RIDDLE ROAD 

DUG HOLLOW 

GARRETT CREEK 

HIGH WAY I00 CONNECTOR 

JEWELL FLOWERS ROAD 

POPLAR GROVE 

TURNER BRANCH 

SUBTOTAL 

$23,400 

41,800 

75,250 

99,400 

2 3,450 

77,050 

31,150 

$371,500 

DATAIOSOOICCWDICOST EST XIS 



PRELIMINARY COST ESTIMATE: 
WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

C'IJMRERLAND COUNTY WATER DISTRICT 
CIJMRERLAND COUNTY, KENTUCKY 

JULY 2009 

WATER LINE UPGRADES 

LESLIE ROAD REPLACEMENT 

HIGHWAY I00  UPGRADE 

SUBTOTAL 

WATER TANK IMPROVEMENTS 

MARROWBONE TANK RENOVATION 

HIGHWAY 61 TANK RENOVATION 

SUBTOTAL 

$361,800 

125,900 

$48?,70 0 

$1 43,000 

147,000 

$290,000 

DATA10900lCCWDICOST EST XIS 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS 6L IMPROVEMENTS 

CUMBERLAND COUNTY WATER DISTRICT 
CUMBERLAND COUNTY, I~,NTTJCI<Y 

JULY 2009 

C. R. RIDDLE ROAD 

3 

ITEM 
NO. 
I 
- 

UNIT TOTAL 
DESCRl PTI ON Q U ANT ITY COST COST 

3-Inch Water Line 3,300 LF $6.00 $1 9,800.00 
,3-lnch Gate Valve 1 EA 400.00 400.00 
Connection 
3-Inch Blowoff Assembly 

2 
1 EA 1,200.00 1,200.00 
I EA 700.00 700.00 4 

Meter Settings & Reconnects 2 EA 500.00 
3/4-lnch PE Service Tubing IO0 LF 3.00 
SUBTOTAL ___ 

CO NTI N G E N CY 
TOTAL CONSTRUCTION 

1,000.00 
300.00 

$23,400.00 
2,600.00 

$26,000.00 

DATA/0900/CCW DlCOST EST.xls 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

DUG HOLLOW 
CUMBERLAND COUNTY WATER DISTRICT 

CTJMRERI,AND COUNTY, ICl3NTUCICY 
JULY 2009 

~ 

ITEM UNIT TOTAL 
NO. DES CRI PTI 0 N QUANTITY COST COST 

1 3-Inch PVC Wa'rer Line 5,000 1-F $6.00 $30,000.00 
3,000.00 60.00 I_____ 

2 Creek Crossing for 3-Inch Water Line 50 LF 
3 13-Inch Gate Valve ___ I EA 400.00 400.00 

1,200.00 4 Connection I EA 1,200.00 
5 Blowoff Assembly I EA 700.00 700.00 
6 Meter Setting I O  EA 500.00 5,000.00 
7 3/4-lnch Service Line 500 LF 3.00 1,500.00 

SUBTOTAL $41,800.00 
CONTINGENCY 4,200.00 

I____- 

---~~ 

-- 
I TOTAL CONSTRUCTION 

DATA/0900/CCWD/COST EST XIS 

$46,000.00 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

GARRETT CREEK 

CUMBERLAND COUNTY, ICENTtJCKY 
JULY 2009 

CUMBERLAND COUNTY WATER DISTRICT 

ITEM 
NO. 
I 
2 
3 
4 
5 
6 
7 

1 

UNIT TOTAL 
DESCRl PTI ON QUANTITY COST COST 

3-Inch Water Line 1 1,000 EA $6.00 $66,000.00 
Creek Crossing for 3-Inch Water Line 40 LF 60.00 2,400.00 

I EA 400.00 400.00 3-Inch Gate Valve 
Connection 1 EA 1,200.00 1,200.00 
3-Inch Blowoff Asseinbly 1 EA 700.00 700.00 
Meter Settings & Reconnects 7 EA 500.00 I 3,500 .OO - 
3/4-Iiich PE Seivice Tubing 350 LF 3.00 1,050.00 
SUBTOTAL $75,250.00 
C 0 N'7-1 N G EN CY 7,750.00 
TOTAL CONSTRUCTION 

~-~ -- 

~- 

$%3,000.00 

DATN09001CCWDICOST EST.xIs 



ITEM UNIT 
NO. DESCRIPTION Q U ANT I TY COST 

I 4-Inch Water Line 11,000 LF $7.00 
100 LF 80.00 2 

3 Creek Crossing for 4-11ic1-1 Water Line 100 LF 60.00 
4 4-Inch Gate Valve 4 EA 600.00 
5 Flush Hydrant 1 EA 1,500.00 
6 Air Release Valve 1 EA 1,500.00 
7 Connection 3 EA 1,000.00 

Bore & Case for 4-Inch Water Line 

SUBTOTAL 
CONTINGENCY 
TOTAL CONSTRUCTION 

- 

TOTAL 
COST 

$77,000.00 
8,000.00 
6,000.00 
2,400.00 
1,500.00 
1,500.00 
3,000.00 

$99,400.00 
9,600.00 

$1 09,000.00 



PRF,LIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS BL IMPROVEMENTS 

CTJMBERLAND COUNTY WATER DISTRICT 
CUMBERLAND COUNTY, KENTUCKY 

JEWELL FLOWERS ROAD 

JULY 20 0 9 
ITEM 
NO. 

1 
2 
3 
4 
5 
6 

I 
~ 

TOTAL 
D ESC RI PT IO N QUANTITY COST 1 COST 

3-Inch Water Line 3,200 LF $6.00 $1 9,200.00 
3417ch Gate Valve I EA 400.00 400.00 

Connection 1 EA 1,200.00 1,200.00 
3-Inch Blowoff Assembly I EA 700.00 700.001 
Meter Settings & Reconnects 3 EA 500.00 1,500.00 
3/4-lnch PE Seivice Tubing 150 LF 3.00 450.00 
SUBTOTAL $23,450.00 
CONTINGENCY 2,550.00 
TOTAL CONSTRUCTION $26,000.00 

-_ 

DATN0900/CCWD/COST EST.xls 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS Csr: IMPROVEMENTS 

CUMBERLAND COUNTY WATER DISTRICT 

JULY 2009 

POPLAR GROW3 

CUMBERLAND COINTY, I(ENTlJCI(U 

ITEM 
NO. 
I 
2 
3 
4 
5 
6 

TOTAL 
DES CRI PTI 0 N QUANTITY COST 1 COST 

3-Inch PVC Water Line I 1,300 LF $6.00 $67,800.00 
3-11ich Gate Valve 2 EA 400.00 800.00 
Connection ~- 1 EA 1,200.00 1,200.00 
3-Inch Blowoff Assembly 2 EA 700.00 1,400.00 
Meter Settings ti Reconnects 9 EA 500.00 4,500.00 
3/4-lnch PE Service Tubinq 450 LF 3.00 1,350.00 

!SUBTOTAL -0 
I CONTINGENCY 
I T O T A L  CONSTRUCTION 

6,950.00 
$84,000.00 

DATN0900/CCW D/COST EST.xls 



PmP,IMINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS & IR/IPROVEMENTS 

TtJRNER BRANCH 
CUMBERLAND COUNTY WATER DISTRICT 

CUNBERT,AND COTJNTY, KENTUCKY 
JULY 2009 

DESCRl PTI ON I QUANTITY 
3-Inch PVC Water Line 4,700 LF 
3-Inch Gate Valve I EA 
Connection I EA 

ITEM 
NO. COST COST 

$6.00 $28,200.00 
400.00 

I .200.00 1.200.00 
400.00 - 

I 

3-Inch Blowoff Assembly 
Meter Settings 8 Reconnects 
3/4-lnch PE Seivice Tubing 

- 

2 
3 

I EA 700.00 700.00 
1 EA 500.00 500.00 

50 LF 3.00 450.00 

4 

SUBTOTAL 

5 
6 

-~ 

$31 .I 50.00 

I UNIT I TOTAL I 

CONTINGENCY 
TOTAL CONSTRUCTION 

~~~ 

2,850.00 
$34,000.00 

DATN0900/CCWD/COSP EST XIS 



PRELIMINARY COST ESTIMATE 

LESLIE ROAD WATER LINE Rl3PLACEMENT 
CUMBERLAND COUNTY WATER DISTRICT 

CUMBERLAND COUNTY, KENTUCKY 
JULY 2009 

WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

~ ~ -~~ ~~ ~ ~~~ 

1 4-Inch Water - Line 36,000 LF $7.00 
2 Bore & Case for 4-Inch Water Line 400 LF 80.00 

-- 3 Creek Crossing for 4-Inch Water Line 300 LF 60.00 
4 4-Inch Gate Valve 8 EA 600.00 
5 Flush Hydrant 8 EA 1,500.00 
6 Air Release Valve 4 EA 1,500.00 
7 Connection 4 EA 1,000.00 
8 Meter Settings & Reconnects 60 EA 300.00 
9 3/4-lnch PE Service T 

SUBTOTAL 
CONTINGENCY 
TOTAL CONSTRUCTION 

______- 

I UNIT 
I T E M  NO. I DES C RI PTI 0 N 1 QUANTITY 1 COST 1 COST 

$252,000.00 
32,000.00 
18,000.00 
4,800.00 
12,000.00 
6,000.00 
4,000.00 
18,000.00 
15,000.00 

$361,800.00 
36,200.00 

$398,000.00 

DAPN09001CCWDICOST ES'T.xls 



ITEM 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

___ 

DESCRl PTI ON 
3-Inch Water Line - 

Bore & Case for 3-Inch Water Line 
Creek Crossing for 34nch Water Line 
3-Incli Gate Valve 
3-Inch Blowoff Assembly 
Air Release Valve 
Con n ect i o n 
Meter Settings & Reconnects 
3/4-lnch PE Service Tubing 
SUBTOTAL I $1?5.9nO.nnl 

UNIT TOTAL 
QUANTITY COST COST 

15,000 LF $6.00 $90,000.00 
120 LF 80.00 9,600.00 
I 0 0  LF 60.00 6,000.00 

3 EA 600.00 1,800.00 
2 EA 1,500.00 3,000.00 
I EA 1,500.00 1,500.00 
3 EA 1,000.00 3,000.00 

20 EA 300.00 6 ,OOO.OO 
1,000 LF 5.00 5,000.00 

CONTINGENCY 
TOTAL CONSTRUCTION 

DATAIOSOOICCWDICOST ESP.xls 

12,100.00 
$1 38,000.00 



PREEJR/IINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

MARROWBONE WATER TANK RENOVATION 
CUMBERLAND COUNTY WATER DISTRICT 

CUMBERLAND COUNTY, IWNTUCKY 
JULY 2009 

I 

__ 2 
3 

TEM NO. I 
Clean & Paint Tank Interior I LS 
Clean & Paint Tank Exterior 1 LS 
Replace the Roof Vent  I LS 

D ES CRI PTI 0 N 
$35,000.00 

45,000.00 
5,000.00 

I QUANTITY 
$35,000.00 
45,000.00 
5.000.00 

4,000.0OI 4,000.00. 
4,000.00 4,000.00 
15,000.00 15,000.00 

_I 25.00 15,000.00 
20,000.00 20,000.00 

4 llnstall Access Ladders I I LS 

- 5 
6 
7 

Install Asafety Climb Devices 
Petform Miscellaneous Structural Repairs 

I LS 
I LS 

600 LF Construct Access Road to Tank 
8 ITelemettly Control System I 1 EA 

TOTAL CONSTRUCT1 0 N 

$1 43,000.00 
14,000.00 

$1 57,000.00 

DATA/0900/CCWDICOST EST.xls 



PRELIR!lINARY COST ESTIMATE 
WATER SYSTEM EXTENSIONS & IMPROVEMENTS 

HIGHWAY 61 TANK RENOVATION 
CUMBERLAND COUNTY WATER DISTRICT 

CUMBERLAND COUNTY, KENTUCKY 
JULY 2009 

ITEM 
NO. 
I 
2 
3 
4 
5 
6 

lJNlT TOTAL 
DESCRl PTI ON Q UANTITY COST COST 

Clean & Paint Tank Interior 1 LS $38,000.00 $38,000.00 
Clean & Paint Tank Exterior I LS 67,000.00 67,000.00 

Repair and Adjust the Windage Rods 1 LS 6,000.00 6,000.00 
Repair Leaks in the Riser Pipe 1 LS 4,000.00 4,000.00 

1 LS 22,000.00 22,000.00 
SUBTOTAL $147.000.00 

Welded Seam Repair 1 LS 10,000.00 10,000.00 

Pe rfo rm M isce I I an e o  u s S t ru ctu ral Re pairs 

1 co NTI NGENCY 1 15.000.OC 
 TOTAL CONSTRUCTION I $1 62,000.00 

DATN0900/CCWD/COST EST.xls 



[POPLAR GROVE ROAD 
WATER LINE EXTENSION 

WATER SYSTEM IMPROVEMENT 
CUMBERLAND COUNTY 

PROJECT LOCATION MAP 

~ 1 0 1 1 ~ 1 l  C l l  CIlgp!"illg, I& r L q - -  -_ - 
556 C.iiIton Iliivc 

I . i\\ienicbuig, ICY 



~ F-ROGUE 
--QUAD~?ANG~E- -.. ._ 3'* 

WATER SYSTEM IMPROVEMENTS 
C.R. RIDDLE RD WATER LINE EXT. 

CUMBERLAND COUNTY WATER DlSTRlC 

Engiiieering, Iiic. 

556 Carlton Diive 
Lawrenceburg, KY 



DUG HOLLOW 
PHASE 2 WATER SYSTEM EXPANSIOf 



I :  

EXISTIN'G 
WATER LINE 

/ 
, 

GARRETT CREEK 
WATER LINE EXTENSION 

>LIMBERLAND COUNTY WATER DlSTRl 

Engineering, h c .  - 556 C a r l t o n  Drive 
Lawrenceburg, K Y  
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Lawrenceburg, KY 
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WATER SYSTEM IMP ROVE M E NTS 
TURNER BRANCH 

:UMBERLAND COUNTY WATER DlSTRl 

Engineering, Inc. 

rl 556 Car l ton  Drive 
Lawrenceburg, K Y  
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SYSTEM IMPROVEMENTS 



! WATER SYSTEM IMPROVEMENTS 
HIGHWAY 61 TANK RENOVATION 
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CUMBERLAND COUNTY WATER DISTF 
WATER SYSTEM IMPROVEMENTS 

DUG HOLLOW ROAD 
WATER LINE EXTENSION 

PROPOSED 
EXISTING ---- Lawrenceburg, KY 



ZONE A -  

\ PROPOSED 3-INCH' 



i 
/ 

PROPOSED 
EXISTING ---- 

CUMBERLAND COUNTY WATER DlSTRl 
WATER SYSTEM IMPROVEMENTS 

HIGHWAY I 0 0  CONNECTOR 
WATER LINE EXTENSION 

Lawrence burg, KY 



/ 
I 

CUMBERLAND COUNTY WATER DISTRIC 
WATER SYSTEM IMPROVEMENTS 

JEWEL FLOWERS ROAD 
WATER LINE EXTENSION 

Engineering, Inc. 
556 Carltan Drive 
Lawrenceburg, KY 





I LEGEND 

PROPOSED 
EXISTING ---- 

CIJMBERI-AND COUNTY WATER DISTRIC 
WATER SYSTEM IMPROVEMENTS 

TURNER BRANCH 
WATER LINE EXTENSION 

Engineering, Inc. -- "=a=-=====-- .-- - __ - 
556 Carlton Drive 
Lawrenceburg, KY 





I,/-- ZONE A 

CUMBERLAND COUNTY WATER DISTRK 
WATER SYSTEM IMPROVEMENTS 

HIGHWAY I 0 0  UPGRADE 
WATER LINE IMPROVEMENTS 

U--~~~~===--~-~--=_:T.T=. - ' .  Engineering, Inc. 
556 Carltan Drive 

Lawrenceburg, KY 
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ZUMBERLAND COUNTY WATER DlSTRlC 
WATER SYSTEM IMPROVEMENTS 

MARROWBONE 
TANK RENOVATION 

Lawrenceburg, KY 
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i 

CUMBERLAND COUNTY WATER DISTRIC 
WATER SYSTEM IMPROVEMENTS 

WIG HWAY 61 
TANK RENOVATION 

Lavdrenceburg, KY 
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COUNTWIDE WATER SYSTEM 
IMPROVEMENTS 8T; EXTENSIONS 

CUMBERLAND COUNTY WATER DISTRICT 
CUMBERLAND COUNTY, KENTUCKY 

DECEMBER 20 10 



December 9,201 0 

Mu. Steplieii L. Capps, Cliaiiiiiaii 
Cumberland Couiity Water District 
13.3 Lower River Street 
Burlcesville, ICentLiclcy 427 17 

Re: Countywide Water System Extnisioiis Sr, hiyrovemeiits 

Dear Mr. Capps: 

On Deceinber 10,2010, bids were received by the Cuiiiberlaiid County Water District for 
tlie coiistixction of water systeiii exteiisions and improvemeiits. Six bids were received 
aiid tlie lowest Base Bid was submitted by Stotts Consti-Liction Co., liic. in the aiiiount of 
$771,975.50. A copy of all bids received is attached in tlie form of'a Bid Tabulation. 

hi addition to tlie Base Bid, two Alteiiiate Bids for additional work were also received 
and tlie total o f  the Base Bid aiid Alteiiiates is $1,213,390.50. A review of  tlie budget 
revealed that sufficient fiinds are available to coiisti-uct tlie Base Bid aiid both Alteiiiates 
allowing for a 7.1 percent available for contiiigeiicy funds. A copy of tlie Filial Budget is 
attached which outlines all of tlie Project Costs. 

Thei-eibre, based on the competitiveness of the Bids, and the availability of sufficient 
hinds, we recoiimieiid tliat tlie Water Distiict consider awarding a contract to Stotts 
Construction Co., hic. in tlie amount of $1,213,390.50. This reconmendation is 
contingent ~ipoii approval fi-oiii the TJS. Department of Agriculture aiid tlie Kentucky 
Public Service Coiiunission. 

Should you liave any questions or need additional infoiiiiatioii, please advise. 

Sincerely, 

d+-L 
David Mi. Bowles, P.E. 

/dmb 

Attacluiients 

556 Carlton Dr. - Lawreneeburg, Ky. 40342 * 502-839-1310 9 Fax 502-839-1373 



FINAL PROJECT BUDGET 
COUNTYWIDE WATER SYSTEM EXTENSIONS 6L IMPROVEMENTS 

CUMBERLAND COUNTY WATER DISTRICT 
DECEMBER 2010 

PROJECT COSTS 

DEVELOPMENT 

CONTINGENCY 

ENGINEERING DESIGN (8.59%) 

ENGINEERING INSPECTION (5.39%) 

LEGAL 

INTEREST 

$1,213,390.50 

86,536.84 

104,670.91 

65,401.75 

15,000.00 

15,000.00 

TOTAL PROJECT COSTS 

PRO J ECT FIN AN CI N G 

RURAL DEVELOPMENT GRANT 

RURAL. DEVELOPMENT LOAN 

TOTAL PROJECT FINANCING 

1,500,000.00 

$500,000.00 

1,000,000.00 

$1,500,000.00 
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Blast from 
the Past... 

Laminating I 
Services 

Now Available! 
.50 cents per inch 

$2.50 mlniqwm 
j (9-Inch maximum width) 
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AFFIDAVIT OF PUBLICATION 

of I hereby certify that I am the&& m e  -3" n 

CUMRERLAND COUNTY NEWS 

the newspaper pub1 ished in the County of Cumberland, Kentucky (hereinafier referred to as the "publication 
area") which has the largest bona fide circulation in said publication area of any newspaper published therein. 

I fwthcr certifjl that there is attached hereto a true copy of 

LEGAL NOTICE 

which was published in said newspaper i n  its rcgular issuc for the 9"' day o f  February, 20 I I 

I further certify that said newspaper maintains i ts principal ofiYcc in thc publication area for the purpose 
of gathering, news and soliciting advertisements and other general business of newspaper publication and has a 
second-class rnailing perniit issued for that office 1 further certify that said newspaper is published regularly a5 
frequently as once a week for at least fifty weeks during the calendar year, as prescribed by its mailing perniit; and 
it has been so published in the publication area for the irnrnediately preceding two-year period prior to the date of 
publication hereinbcfore referred to. 

1 further ceitify that said newspaper is circulated generally in the publication area, inaintains a definite 
price or consideration not less than fifty percent of its publication price and i s  paid for by not less than fifty 
percent of those to wham distribution is made. T further certify that said newspaper bears a title or nams, consists 
of not less than four pages without a cover, is of a type to which the general pubtic resorts for passing events of a 
political, religious, commercial and social nature for current happenings, announcements, miscellaneous reading 
matter, advertisemcnes and other notices and that the news content of said newspaper is at least twenty-five 
percent of the total column space in inore than one-half of the issues during any 12-month period. 

I further certify that all of the foregoing facts were true on the date of the publication hereinbefore 
referred to, 

Acknowledged before me this qs day of g d k ?  ! 2011 

My commission cxpirq 7 2 6 +- ,e/ $. ,,, 

(Seal of Notary) 





REPORT 

YEAR PEFUOD NUMBER PAYMENT INTERIF,ST PRINCIPAL BALANCE 
2012 1 1 23750 23750 0 1000000 
2013 1 2 23750 23750 0 1000000 
2014 1 3 40250 23750 16500 983500 
2015 I 4 40359 23359 17000 966500 
2016 1 5 40455 22955 17500 949000 
2017 ,I 6 40039 22539 17500 93 1500 
201 8 1 7 40 124 22124 18000 913500 
2019 1 8 401 96 2 1696 18500 895000 
2020 1 9 40257 2 1257 19000 876000 
202 1 1 10 40305 20805 19500 856500 
2022 1 11 40342 20342 20000 836500 
2023 1 12 40367 19867 20500 8 16000 
2024 1 13 40380 19380 21000 795000 
2025 I 14 40382 18882 21500 773500 
2026 1 15 40371 18371 22000 75 1500 
2027 1 16 40349 17849 22500 729000 
2028 1 17 403 14 17314 23000 706000 
2029 1 18 40268 16768 23500 682500 

658500 2030 1 19 402 10 16210 24000 
203 1 I 20 40140 15640 24500 634000 
2032 1 21 40058 15058 25000 609000 
2033 1 22 40464 14464 26000 583000 
2034 1 23 40347 13847 26500 556500 
2035 1 24 402 17 13217 27000 529500 
2036 1 25 40076 12576 27500 502000 
2037 1 26 40423 11923 28500 473500 
203 8 1 27 40246 11246 29000 444500 
2039 1 28 40057 10557 29500 415000 
2040 1 29 40357 9857 30500 384500 
204 1 1 30 40132 9132 3 1000 353500 
2042 1 31 40396 8396 32000 321500 
2043 1 32 40136 7636 32500 289000 
2044 1 33 40364 6864 33500 255500 
2045 1 34 40069 6069 34000 22 1 500 
2046 1 35 40261 526 1 35000 186500 
2047 1 36 40430 4430 36000 150500 
2048 1 37 40075 3575 36500 114000 
2049 1 38 40208 2708 37500 76500 
2050 1 39 403 17 1817 38500 38000 

a 

1 40 38903 903 38000 0 

BOND SCHEDULE, 3/3O/2010 

40 Number of principal andlor Interest 

1576144 576144 1000000 
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